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SUB J : NATIONAL BANK GOVERNOR DISCUSSEDS100 MILLION 
KUWAIT CREDIT AND OTHER YUGOSLAV CREDIT REQUIREMENTS 

1. IN COURSE OF INTRODUCTORY CALL BY ECONOMIC-COMMERCIAL 
COUNSELOR YORK, NATION BANK GOVERNOR COLANOVIC EXPRESSED 
GREAT SATISFACTION WITH TWO TEN YEAR CREDITS TOTALLING $100 
MILLION EXTENDED DIRECTLY BY KUWAIT, AND WITH FAVORABLE TERMS 
"AVAILABLE ONLY TO A FIRST CLASS BORROWER." 

2. COLANOVIC STATE THAT BANK IS ENTIRELY FREE TO USE CREDITS 

AS IT CHOOSES, AND THAT THEY WILL BE APPLIED TO DEVELOPMENT PROIECTS 
DOMESTICALLY AND IN THIRD COUNTRIES. FUNDS WILL NOT GO FOR PAN- 
ADRIA OIL-PIPELINE, HE SAID, BUT SEPARATE KUWAITI CREDIT FOR THIS 
PROJECT APPEARS ASSURED. 

3 NATIONAL BANK IS NEGOTIATING FOR ADDITIONAL DIRECT CREDITS 
WITH OTHER OIL-PRODUCING COUNTRIES, COLANOVIC DISCLOSED, BUT 
"SINCE THERE IS NO ACUTE NEED FOR FRESH BORROWING" EARLY 
CONCLUSION OF NEW ARRANGEMENTS IS NOT EXPECTED. 

4.COLANOVIC HAD PRAISED FOR RELATIONSHIP WITH EXIM BANK. HE 
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WHICH NO FURTHER MAJOR INCREASES ARE EXPECTED BY YUGOSLAVIA. IT 
WAS HOPED HOWEVER, THAT OVERALL VOLUME OF EXIM CREDIT TO 
ACCOMMODATE DESIRE OF YUGOSLAV FIRMS TO IMPORT HIGH-TECHNOLOGY 
US PRODUCTS, ESPECIALLY IN PETROCHEMICAL, AVIATION AND 
ELECTRONIC AREAS. 

5. RELATIONSHIP WITH WEST GERMAN CREDIT ORGANIZATIONS NOT 
NEARLY SO SATISFACTORY, COLANOVIC COMMENTED. HE DISCLOSED THAT 
HERMES, GERMAN EXPORT LEADING ORGANIZATION, HAS FOR MANY YEARS 
IMPOSED 200 MILLION D-MARK ANNUAL LIMIT ON CREDITS TO 
YUGOSLAVIA- AN AMOUNT COLANOVIC CONSIDERED INSUFFICIENT. 
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